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The maximum utilisation of fixed assets improves the
profitability of a firm. The higher the turnover of fixed capital,
the greater the profitability and vice versa. The turnover of
fixed capital or production in relation to capital indicates the
utilisation of fixed capital. Table 5.2 shows that the turnover
of fixed assets was two times the production in case of Firms
I, V, VI, VII IX and XI (for XI, it was nearly 2 times)- Out
of these 6 firms, 4 firms viz., V, VI, VII and XI were success-
ful units. Of all the firms, Firms I and IX were incurring
losses inspite of increasing the turnover of fixed assets. This
indicates that these firms were sick not because of any mana-
gerial deficiency. Table 6.7 in Chapter VI also reveals the
same fact.

Table-5.2
FIXED CAPITAL AND PRODUCTION


	Fixed
	Production
	Production per

Firm
	capital
	(Rs. in
	one rupee invest-


	(Rs. in lakhs)
	lakhs)
	ment in fixed assets

CHEMICAL GROUP:

1978         1982

1978

1982

1978

1982

I
	7.68
	4.97
	4.25
	13.58
	0.55
	2.73

II
	11.79
	13.25
	3.24
	4.93
	0.27
	0.37

III
	11.81
	7.26
	LSI
	2.37
	0.15
	0.33

IV
	3.79
	2.97
	0.63
	4.53
	0.17
	1.53

V
	7.64
	5.64
	2.00
	11.34
	0.26
	2.01

VI
	5.21
	11.39
	14.83
	42.83
	0.28
	3.76

VII
	9.90
	17.67
	32.07
	166.96
	3.24
	9.45

ELECTRONICS
		AND
	ALLIED
	GROUP:
	
	


	1978
	1981
	1978
	1981
	1978
	1981

VIII
	0.54
	0.39
	0.32
	0.29
	0.59
	0.74

IX
	8.72
	9.50
	6.36
	19.20
	0.73
	2.02

X
	12,22
	10.67
	1.54
	2.94
	0.13
	0.28

XI
	11.56
	24.32
	0.71
	46.37
	0.06
	1.91

Source :   Annual reports of the selected firms.